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INDEPENDENT AUDITOR’S REPORT

To the Members of Chandigarh Power Distribution Limited

Report on the Audit of the Financial Statements
Opi'nion

We have audited the accompanying Financial Statements of Chandigarh Power Distribution Limited (“the
Company™) which comprise the Balance sheet as at 31 March 2026, the Statement of Profit and Loss
(including Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity
for the year then ended, and notes to the Financial Statements, including a summary of material accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the'Act read with the Companies (Indian Accounting Standards) Rules, 2015. as amended.
(*Ind AS™) and other accounting principles generally accepted in India, of the state of affairs of the Company
as at 31 March 2026, and its profit (including other comprehensive income), its cash flows and the changes
in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Financial Statements in accordance with the Standards on Auditing (SAs).
Our responsibilities under those Standards are further described in the *Auditor’s Responsibilities for the
Audit of the Financial Statements’ section of our report. We are independent of the Company in accordance
with the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the Financial Statements under the provisions of the Act and
the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Financial Statements.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information comprises
the information included in the Board of Director’s Report but does not include the financial statements and
our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements. our responsibility is to read the other information
and, in doing so, consider whether such other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibility of Management for the Financial statements

The Company’s Board of Directors s responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial Statements that give a true and fair view of the financial position,
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financial performance including other comprehensive income, cash flows and changes in equity of the
Company in accordance with the Indian Accounting Standards (Ind AS) and other accounting principles
generally accepted in India. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities: selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent: and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the Financial
statements that give a true and fair view and are free from material misstatement. whether due to fraud or
error.

In preparing the financial statements. management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if. individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs. we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

*  Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the C ompany has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

*  Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained. whether a material uncertainty exists rclated to events or
conditions that may cast significant doubt o the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists. we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

* Evaluate the overall presentation. structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationshi ps and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements for the financial year ended
31 March 2026 and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when. in extremely rare
circumstances, we determine that a matter should not be comm unicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of such

communication.

Report on Other Legal and Regulatory Requirements

. As required by the Companies (Auditor's Report) Order, 2020 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure A™
a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit:

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books. other than for the matters stated in paragraph
2(i)(vi) below on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rule, 20 14;

(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income. the
Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in agreement
with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2013, as
amended:

(e) On the basis of the written representations received from the directors as on 31 March 2026 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2026 from
being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the maintenance of accounts and other matters connected therewith, are as stated in
paragraph 2(b) above on reporting under section 143(3)(b) of the Act and paragraph 2(i)(vi) below
on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014;

(g) With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B” to this report. Our report expresses an unmodified opinion on the adequacy and
operating effectiveness of the Company’s internal financial controls with reference to financial
Statements;

(h) With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of section 197(16) of the Act. as amended, in our opinion and to the best of our
information and according to the explanations given to us, managerial remuneration paid or provided
by the Company during the year is in accordance with the provision of section 197 of the Act:
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(i) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules. 2014, as amended in our opinion and to the best of
our information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial position;

ii. ~ The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable l0sses;

iii. ~ There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv.  (a) The Management has represented that, to the best of its knowledge and belief, no funds
have been advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person(s) or entity(ies).
including foreign entity (“Intermediaries™), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether. directly or indirectly lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries:

(b) The Management has represented, that, to the best of its knowledge and belief, no funds
have been receivedby the Company from any person(s) or entity(ies), including foreign entity
(“Funding Parties™), with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly. lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e). as provided under (a) and (b) above.
contain any material misstatement.

V. Nodividend was declared or paid during the year by the company.

vi.  Based on our examination which included test checks. the Company. in respect of period. has
used an accounting software for maintaining its books of account which has a feature of
recording audit trail (edit log) facility and the same has been operated throughout the period
for all relevant transactions recorded in the software except that the audit trail feature which
was enabled at the database level for accounting software to log any direct data changes on
14 August 2025, used for maintenance of all accounting records of the Company, as stated in
Note 43 to the financial statements. F urther, during the course of our audit we did not come
across any instance of audit trail feature being tampered with, in respect of the accounting
software where such feature is enabled. Furthermore, the audit trail has been preserved by the
Company as per the statutory requirements for record retention.

For Batliboi, Purohit & Darbari

Chartered Accountants
[ICAI Firm Registration Number: 303086E

P.J.Bhide —

Partner .

Membership Number: 004714
UDIN: 260047 14FDYNZF2862

Place: Kolkata
Date: 30" April, 2026
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ANNEXURE A TO THE INDEPENDENT AUDITORS' REPORT OF CHANDIGARH POWER
DISTRIBUTION LIMITED, FOR THE YEAR ENDED 31 MARCH 2026

(Referred to in paragraph 1 under 'Report on Other Legal and Regulatory Requirements' section of
our report of even date)

To the best of our information and according to the explanations provided to us by the Company and the
books of account and records examined by us in the normal course of audit. we state that:

i In respect of the Company’s Property, Plant and Equipment and Intangible Assets;

(a)  (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment and right-of-use

assets.

(B) The Company has maintained proper records showing full particulars of intangible
assets.

(b)  The Company has a regular programme of physical verification of its property. plant and
equipment, capital work-in-progress and right-of-use assets. under which the assets are
physically verified in a phased manner over a period of three years. which in our opinion.
is reasonable having regard to the size of the Company and the nature of its assets. In
accordance with this programme, certain property, plant and equipment, capital work-in-
progress and right-of-use assets were physical verified by the management during the year
and no material discrepancies were noticed,

(c)  The title deeds of all immovable properties held by the Company (other than properties
where the Company is the lessee, and the lease agreements are duly executed in favour of
the lessee). disclosed in Note 4 to the financial statements. are held in the name of the
Company.

(d)  The Company has not revalued any of its Property, Plant and Equipment and Intangible
Assets during the year.

(¢)  No proceedings have been initiated during the year or are pending against the Company
as at 31 March 2026 for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

ii. (a) The management has conducted physical verification of inventory at reasonable intervals
during the year. In our opinion. the frequency of verification by the management is
reasonable and the coverage and procedure for such verification is appropriate. No material
discrepancies were noticed on such physical verification.

(b) The Company has been sanctioned working capital limits in excess of Rs. 5 crores in
aggregate from the bank during the year on the basis of security of current assets of the
Company. The quarterly statements filed by the Company with such banks are in agreement
with the books of accounts of the Company.

iii. The Company has not made any investment in. provided any guarantee or security or granted
any loans or advance in the nature of loans, secured or unsecured to companies, firms, Limited
Liability Partnerships or other parties during the year. Accordingly, clause 3(iii) of the Order is
not applicable.

iv. The Company has complied with the provisions of Section 186 of the Companies Act, 2013 in
respect of making investments. The Company has not granted any loans as prescribed in Sections
185 Companies Act, 2013 and hence reporting is not applicable to the Company.

V. The Company has not accepted or is not holding any deposit or amounts which are deemed to
be deposits within the meaning of sections 73 to 76 of the Act and the Companies (Acceptance
of Deposits) Rule., 2014. Accordingly. reporting under clause 3(v) of the Order is not applicable.
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vi. The maintenarice of cost records has been specified by the Central Government under syb-
section (1) of section 148 of the Companies Act, 2013 for the business activities carried out by
the Company. We have broadly reviewed the books of accounts maintained and are of the
opinion that prima facie, the specified accounts and records have been made and maintained.

Vii. In respect of statutory dues:

(a) Inour opinion, the Company has generally been regular in depositing undisputed statutory
dues, including Goods and Services tax, Provident Fund and other materia] statutory dues
applicable to it with the appropriate authorities.

There were no undisputed amounts payable in respect of Goods and Service tax, Provident
Fund and other material statutory dues in arrears as at 31 March 2026 for a period of more
than six months from the date they became payable.

(b) There were no statutory dues referred to in sub-clause (a) above which have not been
deposited on account of disputes as on 31 March 2026,

viii, According to the information and explanation given to us there were no transactions relating to
previously unrecorded income that have been surrendered or disclosed as income during the year
in the tax assessments under the Income Tax Act, 1961(43 of 1961).

iX. (a) According to the information and explanation given to us, the Company has not defaulted in
repayment of its loans or borrowings to any of its lenders or in the payment of the interest
thereon.

(b) The Company has not been declared willful defaulter by any bank or financial institution or
government or any government authority.

(c) The Company has not taken any money by way of term loans during the year and there has
been no utilization during the year. Accordingly, reporting under clause 3 (ix) (c) of the
Order is not applicable.

(d) On an overall examination of the financial statements of the Company, funds raised on short-
term basis have, prima facie, not been used during the year for long-term purposes by the
Company.

(e) The company does not have any subsidiaries, associates or Joint ventures, Accordingly,
reporting on clause 3(ix)(e) and clause 3(ix)(f) of the Order is not applicable,

(including debt instruments) during the year and hence reporting under clause 3(x)(a) of the
Order is not applicable.

(b) During the year, the Company has not made any preferential allotment or private placement
of shares or convertible debentures (fully or partly or optionally) and hence reporting under
clause 3(x)(b) of the Order is not applicable,

Xi. (@) No fraud by the Company and no material fraud on the Company has been noticed or
reported during the year,

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in
Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014
with the Central Government, during the year and upto the date of this report.

(c) There are no whistle-blower complaints received during the year by the company.

Xii. The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is not
applicable.
xiii. In our opinion, the Company is in compliance with Section 177 and 188 of the Companies Act,

2013 with respect to applicable transactions with the related patties and Fhe details of r@lated
party transactions have been disclosed in the Financial Statements as required by theapplicable

accounting standards.
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Xiv. The Company is not required to conduct internal audit as per the section 138 of the Act, hence
the reporting under the clause 3(xiv) (a) & (b) of the Order is not applicable,
Xv. In our opinion during the year the Company has not entered into any non-cash transactions with

its Directors or Persons connected with its directors and hence provisions of section 192 of the
Companies Act, 2013 are not applicable to the Company.

XVi. In our opinion, the Company is not required 1o be registered under section 45-1A of the
Reserve Bank of India Act, 1934, Hence., reporting under clayse 3(xviXa). (b)and (¢) of the Order
is not applicable,

(d) As represented to us by the Mmanagement of the Company, the Group has 4 (four) Core
Investment Companies as a part of the Group

XVil. The Company has not incurred cash losses during the financial year and the immediately
preceding financiaj year.

Xviii, There has been no resignation of the statutory auditors of the Com pany during the year.

Xix. On the basis of the financial ratios. ageing and expected dates of realisation of financial assets

and payment of financia liabilities, other information accompanying the Financial Statements
and our knowledge of the Board of Directors and Management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to oyr attention.
which causes us to believe that any material uncertainty exists as on the date of the audit report
indicating that Company is not capable of meeting its liabiljties existing at the date of balance

XX, According to the information and explanation given to us, the Company does not fulfi the

For Batliboi, Puronit & Darbari
Chartered Accountants
ICAI Firm Registration Number: 303086E

e

P.J.Bhide

Partner

Membership Number: 004714
UDIN: 2600471 4FDYNZF2862

Place: Kolkata
Date: 30" April, 2026
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF CHANDIGARH POWER DISTRIBUTION LIMITED

(Referred to in paragraph 2(g) under 'Report on Other Legal and Regulatory Requirements' section
of our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to Financial Statements of Chan digarh Power
Distribution Limited (“the Company™) as of 31 March 2026 in conjunction with our audit of the Financjal
Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls with
reference to Financial Statements based on “the internal control with reference to Financial Statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and
the timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
Financial Statements of the Company based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™)
issued by the Institute of Chartered Accountants of India and the Standards on Auditing as specified under
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls
with reference to Financial Statements. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to Financial Statements was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to F inancial Statements and their operating effectiveness. Our audit of
internal financial controls with reference to Financial Statements included cbtaining an understanding of
internal financial controls with reference to Financial Statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s Judgement, including the assessment of the

risks of material misstatement of the Financial Statements, whether due to fraud or error,

We belicve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
- audit opinion on the internal financial contr ; rence to Financial Statements,
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Meaning of Internal Financial Controls with reference to Financial Statements

A company's internal financial control with reference to Financial Statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of Financial
Statements for external purposes in accordance with generally accepted accounting princi ples. A company's
internal financial control with reference to Financial Statements includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail. accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of Financial Statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition. use, or disposition of the
company's assets that could have a material effect on the Financial Statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to Financial Statements,
including the possi bility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also. projections of any evaluation of the internal
financial controls with reference to Financial Statements to future periods are subject to the risk that the
internal financial control with reference to Financial Statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and accord ing to the explanations given to us, the Company
has, in all material respects. adequate internal financial controls with reference to Financial Statements and
such internal financial controls with reference to Financial Statements were operating effectively as at
31 March 2026, based on the internal control with reference to Financial Statements criteria established by
the Company considering the essential components of internal control stated in the Guidance Note on Audit
ofdl nternal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

For Batliboi, Purohit & Darbari
Chartered Accountants
ICAI Firm Registration Number: 303086E

qu%z@,.

P.J.Bhide
Partner
Membership Number: 004714
UDIN: 26004714FDYNZF2862

‘Place: Kolkata
Date:; 30t April, 2026
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Chandigarh Power Distribution Limited
CIN: U40106CH2022PLC044339
4th Floor, SCO 33, 34 & 35, Sector 34A, Chandigarh, 160022

Ralance Shect as at 31 March 2026
(All amount in Rs. Lakh, unless otherwise stated)

Notes Asat Asat
3 31 March 2026 31 March 2025
ASSETS
Non-current assets
Property, plant and equipment 4 25,094.80 22,764.03
Capital work-in-progress 4A 4,055.56 -
Other intangible assels 5 246.98 -
Income tax assets (net) 6 125.79 9.30
Other non-current assets T 186.91 1.67
Total non-current assets 29,710.04 22,775.00
Current assets
Inventories 8 352.66 222.09
Financial assets
i, Trade reccivables 9 7,005.90 6,288.32
ii. Cash and cash equivalents 10 14,393.98 6,022.59
iii. Bank balances other than (iii) above 11 4,151.54 11,200.00
iv. Loans and advances 12 47.30 47.30
v. Other financial assets 13 591.16 14,511.04
Other current assets 14 476.21 249.43
Total current assets 27,018.75 38,540.77
Total assets 56,728.79 61,315.77
Regulatory deferral account debit balances 15 6,785.62 750.86
Total assets 63.514.41 62.066.63
EQUITY AND LIABILITIES
Equity
Equity share capital 16 1.00 1.00
Other equity 17 20,804.81 18,283.88
Total equity 20,805.81 18,284.88
Liabilities
Non-current liabilities
Financial liabilitics
i. Lease liabilitics 18 107.65 -
ii. Other financial liabilities 19 14,630.70 13.432.31
Provisions 26 763.82
Deferred tax liabilities (net) 20 350.29 -
Total non-current liabilities 15,852.46 13,432.31
Current liabilities
Financial liabilitics
i. Borrowings 21 3,700.00 15,700.00
ii. Lease liabilities 22 1.17 -
iii, Trade payables 23
-total outstanding dues of micro enterprises and small enterprises 556.50 -
_total outstanding dues of creditors other than micro enterprises and
small emerprisei ™ 12,127.89 9,694.86
iv Other financial liabilities 24 6,196.27 1,755.18
Provisions 26 415.07 -
Other current liabilities 25 3.859.24 3,199.39
Total current liabilities 26,856.14 30,349.44
Total equity and liabilities 63,514.41 62,066.63
Summary of material accounting policics and other explanatory information 1-50
The accompanying notes are integral part of the financial statements
This is the balance sheet referred to in our report of even date
For Batliboi, Purohit & Darbari For and on behalf of the Board of Directors of
Chartered Accountants Chandigarh Power Distribution Limited

Firm Registration Number:303086E

PRt Ol

Arun Kumar Verma

m Ranjan Kumar

Partner . A Director Director
Membership.No. 004714 ) DIN: 03111696 DIN: 07724761
Place: Kolkata ’ oy 3 p—
Date: 30 April 2026 4
. loydip [:akraborty
Company Secretary

-?
7, Waterloo \ 2

Membership No.: A44848
Straet,

Kolkata
700065




Chandigarh Power Distribution Limited

CIN: U40106CH2022PL.C044339

4th Floor, SCO 33, 34 & 35, Sector 344, Chandigarh, 160022
Statement of Profit and Loss for the year ended 31 March 2026
(All amount in Rs, Lakh, unless otherwise stated)

For the year ended For the year ended
Notes

31 March 2026 31 March 2025
Income
Revenue from operations 27 98,721.06 12,481.84
Other income 28 1,976.64 251.04
Total income 1.00.697.70 12,732.88
Expenses
Cost of electrical energy purchased 29 82,866.50 10,959.34
Employee benefits expense 30 12,454.37 1,699.10
Finance costs 31 1,439.42 26.33
Depreciation and amostisation expense 32 1,154.65 287.92
Other expenses 33 5,281.71 369.25
Total expenses 1,03,196.65 13,341.94
Profit/(loss) before regulatory income and tax (2,498.95) (609.06)
Regulatory income 40 6,034.76 750.86
Profit before tax 3,535.81 141.80
Tax expense
(i) Current tax 34 649.87 -
(i) Current fax in repect to earlier years 34 26.66 -
(iiii) Deferred tax expense/ (benefit) 34 347.28 =
Profit for the year 2,512.00 141,80
Other comprehensive expense
Ttems that will not be reclassified to profit or loss
-Remeasurements of post-employment benefit obligations 11.94 -
_Income tax relating to above items (3.01) =
Total other comprehensive (expense)/ income for the year $.93 -
Total comprehensive income for the year 2,520.93 141.80
Earnings per equity share: 39
Basic camings per share before net movement in regulatory deferral account (35,227.60) {6,090.60)
balance (Rs.)
Diluted eamings per share before net movement in regulatory deferral account (35,227.60) (6,090.60)
balance (Rs.)
Basic earnings per share after net movement in regulatory deferral account 25,120.00 1,418.00
balance (Rs.)
Diluted eamings per share after net movement in regulatory deferral account 25,120.00 1,418.00
balance (Rs.)
Summary of material accounting policies and other explanatory information 1-50
The accompanying notes are integral part of the special purpose financial statements
This is the statement of profit and loss referred to in our report of even date
For Batliboi, Purohit & Darbari For and on behalf of the Board of Directors of
Chartered Accountants Chandigarh Power Distribution Limited

Firm Registration Number;303086E

Pyes—

5
P.J.Bhide /

’ Arun Kumar Verma Prem Ranjan Kumar
Partner Director Director
Membership.No. 004714 DIN: 03111696 DIN: 07724761
Place: Kolkata \ J—
Date: 30 April 2026 7‘"{ 93 Céxﬂj‘
Joydip CHakraborty
Company Secretary

Membership No.: A44848




Chandigarh Power Distribution Limited
CIN: U40106CH2022FLC044339

4th Floor. SCO 33, 34 & 35, Sector 34A, Chandigarh, 160022
Statement of Cash Flow for the Year ended 31 March 2026
(Allamount in Rs. Lakh, unless otherwise stated)

For the year ended 31 For the Year ended

March 2026 31 March 2025
A. Cash flow from aperating activitics
Profit before tax and after net movements in regulatory deferral account balances 3,535.81 141.80
Adjustments for:
Depreciation and amortisation expense 1,154.65 287.92
Gain on sale of current investments : (185,08) -
Delayed Payment Charges (562.9m -
Interest income {848.26) (92.94)
Finance cost 143942 2633
Operating prafit before working capital changes 4,533.64 363.11
Change in operating assels and labilities
(Increasc)/Decrease In trads receivables (717.58) (6,288,32)
(Increase)/Decreasc in inventories (130.57) (222.09)
Increase/{Decrease) in trade payables 2,989.53 9.694.86
(Increase)/Decrease in other corrent financial assets 13.880.93 (14.426.39)
(Increase)/Decrease in other non current assets (185.25) (1.67)
{Increase)/Decrease in loans and advances - 47.30)
Decrease/ (increase) in other current assets {226.78) (249.43)
I /(Decrease) in employec benefit obl 5 1,190.83 -
Increase/(Decrease) in other current financial liabilitics 322023 1,755.18
Increase/{Decrease) in other current liabilities 452,34 3.199.39
Decrease/{Increase) in regulatory deferral account credit balances (6.034.76) (750.86)
Cash generated from operations 18,972.56 (6,973.52)
Income taxes paid (ner) (793.01) (9.30)
Net cash (outflow)/ inflow from operating activities (A) 18,179.55 (6,982.82)
B. Cash flow from investing activitics
Purchase of property, plant and equipment/ intangible assets (6.457.25) 123.051.94)
Gain on sale of current investments 185.08 -
Proceeds from term deposits with banks 7,048.46 (11,200,00)
Interest received 387.21 9.29
Net cash inflaw/ (outflow) from investing activities (B) 1,663.50 134.242.65)
C. Cash flaws from financing activities
Share application maney reccived - 100
Eamings from takeover - 18.141.08
Interest and other finance vost paid (1.428.48) {26.33)
Borrowing received/{Paid) (12.000.00) 15.700.00
Delayed Payment charges 562.90 -
Proceeds from contribution for capital works (net) 207.52 -
Payment of Lease 1 inbility (12,00) .
Proceeds from Consumer secunity deposits (net) 1.198.40 13.432.31
Net cash (outflow)/inflow from financing activities (C) (11,471,66) 47.248.06
Net increase in cash and eash equivalents (A+B+C) 8.371.39 6,022.59
Cash and cash equivalents at the ‘beginning of the financial year 6.022.59 -
Cash and cash equivalents at end of the year (refer note 10) 14,393.98 6,022.59
Change in liabilities arising from financing activitics:
Particulars 01 April 2025 Cash flow Others 31 March 2026
Lease liabilities - (12.00) 120.82 108,82
Consumer Security deposit 1343231 1,198.40 - 14,630.71
Borrowings 15,700.0¢ {12,000.00) - 3,700.00
Total 29,132.31 (10.813.60) 120.82 18.430.53
Particulars Ol April 2024 Cash flow Others 31 March 2025
Lease liabilities - = - g
Consumer Security deposit g 13?‘-‘;-;; - ::“;‘;;";;
ings - 15,700, - 700,
%" - 29,132.31 = 2913231
Summary of material accounting policies and other explanatory informatior 150

The accompanying notes are intcgral part of the financial statements
‘This is the statement of cash flaw referred 2o in our report of even date

For and on behalf of the Board of Directgrs of

i, Purohit & Darbari imif
For Batiibol, Puro Chandigarh Pawer Distribution Limite

Chartered Accountants
Firm Registration Number:303086E

P%.:A.,

P.J.Bhide / Arun Kumar Verma Prem Ranjan Kumar
P. -m Director Director
i) DIN: 03111696 DIN: 07724761

Membership,No. 004714 - . X

Place: Kolkata . 3) cM i
+ 30 April 2026 * P

P Joydip Chkraborty

Company Secretary
Membership No.: A44848




Chandigarh Power Distribution Limited
CIN: U40106CH2022PLC044339

4th Floor, SCO 33, 34 & 35, Sector 34A, Chandigarh, 160022
Statement of Changes in Equity for the year ended 31 March 2026

{All amount in Rs. Lakh, unless otherwise stated)

D

1)

Equity share capital

Particulars No of Shares Amount
Balance as at st April, 2025 10,000 1.00
Issued during the year - “
Balance as at 31st March, 2026 10,000 1.00

Particulars No of Shares Amount
Balance as at 1st April, 2024 10,000 1.00
Issued during the year = &
Balance as at 31st March, 2025 10,000 1.00
Other equity

Particulars Retained earnings Total
Balance as at 1st April, 2025 18,283.88 18.283.88
Eamning from takcover - -
Profit for the year 2.512.00 2.512.00
Other comprehensive income/(cxpense) for the year 3.93 8.93
Balance as at 31st March, 2026 20,804.81 20,804.81

Particulars Retained earnings Total
Balance as at 1st April, 2024 - -
Earning from takeover 18,142.08 18,142.08
Profit for the year 141.80 141.80
Other comprehensive income/(expense) for the year - -
Balance as at 31st March, 2025 18,283.88 18,283.88
Summary of material accounting policies and other explanatory information 1-50
The accompanying notes are integral part of the special p financial stat nts

This is the statement of change in equity referred to in our report of even date

For Batlibol, Purohit & Darbari
Chartered Accountants
Firm Registration Number:303086E

%cw- L

Partner .
Membership.No. 004714
Place: Kolkata

Date: 30 April 2026

For and on behalf of the Board of Directors of
Chandigarh Power Dis

LU

Arun Kumar Verma
Director Director
DIN: 03111696 DIN: 07724761

Fp Chapntrls™

oydip Chakraborty
Company Secretary
Membership No.: A44848

Prém Ranjan Kumar




Chandigarh Power Distribution Limited

CIN: U40106CH2022PLC044339

4th Floor, SCO 33, 34 & 35, Sector 34A, Chandigarh, 160022
Notes to the financial statement for year ended 31 March 2026
{All amount in Rs. Lakh, unless otherwise stated)

NOTE-1

NOTE-2
21

22

NOTE-3

3.01

3.03

3.04

Chandigarh Power Distribution Limited (“the Company™) is an electricity distribution licensee und ing ion and supply of electricity in the Union Temitory of Chandigarh
cffictive from 1 February 2025 as per The Chandigarh Electricity Reforms Transfer Scheme, 2025("Transfer Scheme) dated 31 January 2025 and 30 January 2026 which also marks
the it of the ial operation of the pany. The Company is a public limited by shares domiciled in India and is incorporated under the provision of the
Companies Act applicable in India. The operations of the Company are govemed by the Electricity Act, 2003 and various rules, regulations and/or policies framed there under by the

appropriate authorities.

"The registered office of the compony is located at 4th Floor, SCO 33,34 & 35, Sctor 34A, Sector 34, Chandigarh-160022.
Material Accounting Policies

Statement of Compliance

The Financial S have been prepared in d: with Indian Accounting Standards (Ind AS) as notified under the C panies (Indian A ing Standards) Rules, 2015
{as amended) read with section 133 of the Companies Act, 2013 (as amended from lime to time) including the relavant provisions of Electricity Act, 2003 and rules issued
thercunder. The Company also applies requirement of Division If to Schedule T of the Companies Act 2013, while presenting financial statements, During the year, certain
amendments to Ind AS have become applicable and been adopted by the Company. However, their applications did not have any material impact on financial position and financial
performance of the Company.

Basis of preparation
The Financial statement comprises of Balance Sheet as at 31 March 2026, Statement of profit and loss, Cash Flow Statement for the year ended 31 March 2026, Statement of changes
in Equity and Relevant Accounting policy.

The Ind AS finanial statements have been prepared on the historical cost basis except for certain financial instruments that are measured at fair values at the end of each reporting
period, as explained in the accounting policies below.

Other Material Accounting Policics, critical accounting estimates and judgements

Functional and presentation currency

These fi ial st are p d in Indian Rupees (Rs.), which is also the company's functional currency, All amounts have been rounded off to the nearest lakh, unless
otherwise stated,

Segment Reporting .

The comp p under single rep segment viz, distribution of electricity. Accordingly, discl relating to operating reportable seg s required under Ind AS 108

are not applicable.

Forelgn currency transactions

Foreign currency ions are translated into the fucntional currency using the exchange rates at the dates of the transaction, Forcign exchange gains and losses resulting from the
settlement of such ions and from the lation of monetary asscts and liabilitics denominated in foreign currencies at year end exchange rates are generally recognized in
profit or loss.

Forcign exchange differences regarded as an adjustment 1o borrowing costs are presented in the stalement of profil and loss, within finance costs. All other foreign exchange gains
and losses are presented in the statement of profit and loss on a net basis within other gains/(losscs).

Non-monetary items that are measured at fair value in aforeign currency are translated using the exchange rates at the date when the fair value was determined. Translation differences
on assets and liabilities carries at fair value are reported as a part of the fair value gain or loss and recognised in the statement ofprofit and lossin accordance with the classification of
hon-monclary assct and liability, i.c. fair value through profit and loss {FVTPL') or fair valuc through other comprehensive income ('FVOCT).

Property, plant and equipment

lated 5

Property, plant and equipment (PPE) is stated at cost less depreciation and losses, if any. Cost includes purchase price (net of trade discount
and rebates) and any directly attributable cost of bringing the asset to its working condition for its intended use and for qualifying assets, borrowing costs capitalized in accordance
with the Ind AS 23. Capital work in progress is stated at cost, net of accumulated impairment loss, if any, When significant parts of plant and equipment are required to be replaced at
intervals, the Company depreciates them separalely based on their specific useful lives. Likewise, when a major inspection is performed, its cost is recognized in the carrying amount

of the plant and equip as a replace if the recognition criteria are satisfied. All other repair and maintenance costs are recognized in the statement of profit and loss as
incurred.
Dy hods, estil d useful lives and residual value;

Depreciation commences when an asset is ready forits intended use.

Depreciation on property, plant and cquipment in respect of electricity business of the Company ¢overed under Part B of Schedule I of the Companies Act. 2013, has heen provided
on the siraight line method at the rates specified in (arif regulation notified by regul Y ission in tarifTregulation, 2024 notified in Oclober, 2024 which shall remain in force
for control period FY 2025.26 to FY 2029-30.

An item of property, plant and equip isd ized upon disposal or when no fisture cconomic benefits are expected to arise from the continued use of the asset. Any gain or
loss arising on the disposal o retirement of an item of property, plant and equipments is determined as the difference between the sales proceeds and the carrying amount of the asset
and is recognized in the statement of profit and loss.

The rate of depreciation on property, plant and cquipments are as follows;

e of asset Rate of depreciation |
Buildings 1.80%

Plant and Machinery
-Distribution Assets 2.57% to 6.00%
-Meters 9.00%
-Batleries 18.00% |
IT ¢quipment 15.00%
Office equipment 6.00%
Fumilure and fixtures 6.00%
Motor vehicles 18.00%
The estimated residual values and depreciation method are d at the end of each reporting period, with the effect of any changes in estimate accounted for on aprospective

basis. Based on the tariffregulations, the residual value of the assets is considered at 10% of the original Cost excluding IT- equipment and soﬂ\\.p_rg;‘




Chandigarh Power Distribution Limited

CIN: U40106CHZ02ZFLCU44339

4th Floer, SCO 33, 34 & 35, Sector 34A, Chandigarh, 160022
Notes to the financial statement for year ended 31 March 2026
(All amount in Rs, Lakh, unless othenwise stated)
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3.06

3.07

Intangible Assets ) o .
Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortization and accumulated impairment losses. Amortization is recognized
on a straight line method at the rates speci in tadffregy notified by regul ission. The estis d uscful lifc and ion method are revi at the end of

each reporting vear, with the effect of any changes in estimate being accounted for on a prospective basis.

An intangible asset is derecognized on disposal, or when no future economic benefits are expected from use or disposal. Gains or losses srising from derecognition of an intangible
asset. measured as the difference between the net disposal proceeds and the carrying amount of the asset, are recognized in Statement of Profit and Loss when the asset is

derecognized.

Type of ssct [ Rate of depreciation |

Computer Soft | 15.00% |

Impairement of Assets ) _
The Company assessces, at cach reporting date, whether there is an indication that an asset may be impaired. Ifany indication exists, or when annual impairment testing for an asset is

required, the Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair value less costs of
disposal and its value in use. Recoverable amount is determined for an individual asset. unless the assct does not gencrate cash inflows that are largely independent of those from
other assets or group of assels.

When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

Tn assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value
of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market transactions are taken into account. If no such Iransaclions can be identificd,

an appropriate valuation model is used.

The Company bases its impairment calculation on detailed budgets and forecast caleulati which are prepared separately for cach of the Company’s CGUSs to which the individual
assels are allocated.

Impairment loss, if any, is recognized in the statement of profit and loss.

Financial assct

All ized ial assets are subsequently d in their entirety at either amortised cost or fair value, depending onthe classification of the financial assets.

Financial assets measured at amortised cost

A financial asset shall be measured at amortised cost using effective interest rates if both of the following conditions are met:

(i) the asset is held within a business model whose objective is to hold assets for collecting contractual cash flows; and

(ii} contractual terms of the assets give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the principal amount outstanding.

Financial instruments measured at fair value through profit and loss

Financial assets at FVTPL are carried in the balanee sheet at fair value with net changes in fair value recognised in the statement of profit and loss.
Financial assets designated at fair value through other comprehensive income (FVTOCI)
A *financial asset’ is classified a5 at the FVTOCT if both the following criteria are met:

(a) the objective of the busi model is achigved both by collecting | cash flows and selling the financial assets, and
{b) the assets” contractual cash flows represent SPPL.

Impairment of financial assets

The Company applics the expected credit loss {ECL) model for recognizing impairment loss on financial assets measured at amortised cost, trade receivables and other contractual
rights 10 receive cash or other financial asset not designated ss at FVTPL.

For trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are within the scope of Ind AS 115 "Revenue from Contracts
with Customers”, the Company always measures the loss allowance at an amount equal to lifetime expected credit losses usiag the simplified approach permitted under Ind AS 109
“Financial Instruments",

Further. for the purpose of ing lifetime expected credit loss al for trade receivables, the Company has used a practical Jient as permitted under Ind AS 109, This

| credit loss all ¢is puted based on £ 's best estimate at the reporting date.

p

Derecognition of financial asset

A financial asset (or, where applicable, a part of a financial asset or part of 2 Company of similar financial assets) is primarily cerecognised (i.¢. removed from the Company's balance
sheet) when:

(i) the right to receive Cash flows from the assel have expired, or

(ii) the Company has transferred its rights to reccive cash flows from the asset or has assumed an obligation to pay the received cash flows in full without material delay to a third
party under a *pass-through® armangement; and cither (a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred
nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transfetred ils rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates if and to what extent it has retained the
risks and rewards of ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the Company
continues to recognise the transferred asset to the extent of the Company's continuing involvement. In that case, the Company also gnises an i liability. The transferred
usset and the associated liability are measured on a basis that reflects the rights and obligations that the Company has retained.

™




Chandigarh Power Distribution Limited

CIN: U40106CH2022PL.C044339

4th Floor, SCO 33, 34 & 35, Sector 34A, Chandigarh, 160022
Notes to the financial statement for year ended 31 March 2026
(All amount in Rs. Lakh, unless otherwise stated)

3.08

3.09

an

Financial liabilities i
Financial linblities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loan and borrowings, payables, as appropriate.

ised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.

All fi ial liabilities are r

The Company's financial liabilities include trade and other payables, loans and borrowings including bank overdratts, sceurity deposit from clectricity consumers, consumer
contributions for work under progress, capital creditors ete.

Subsequent measurement
For purp of subseq fi ial liabilities are classified in two categories:
{i) Financial liabilities at fair value through profit or loss
(ii) Finencial liobilitics at amortised cost
Financial Liabilities at fair value through profit or loss
Financial liabilitics at fair value through profit or less include financial liabilities held for trading and ial liabilities des d upon initial gnition as at fair value through
profit or loss, Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of recognition, and only if the criteria
in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses atiribulable to changes in own creditrisk are recognised in OCI. These gains/ losses are not

b 1 ferred to P&L. H ver, the Company may transfer the cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the

Juently
statement of profit and loss. The Company has not designated any financial liability as at fair value through profit or loss.

Financial Liabilities at amortised cost
This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are subsecuently measured at amortised cost using the EIR

method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through the EIR amortisation process.
Amortised cost is calculated by taking inte account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amontisation is included as

finance costs in the statement of profit and loss.

Derecognition of financial liabilities

Afi ial liability is d gnised when the obligation under the liability is discharged or cancelled or expires. When an ex:sting financial linbility is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are i dified, such an exchange or modification is treated as the derecognition of the
original liability and the recognition of a new liability. The diffc in the respective carrying is gnised in the of profit and loss.

Reclassification of financial assets & labilities

The Company d lassification of financial assets and liabilities on initial ition, After initial ition, no reclassification is made for financial assets which are
equily instruments and financial liabilities. For financial assels which are debt instruments, a reclassification is made only if there is a change in the business model for managing
those assets. Changes to the business model are expected to be infrequent. The Company's senior management determines change in the busi model as a result of external or

internal changes which are significant to the Company's operations. Such changes are cvident to extemal partics. A change in the business model oceurs when the Company either
begins or ceases to perform an activity that is significant to its operations. Ifthe Company reclassifies financial assets, it applics the reclassification prospectively from the
reclassification date which is the first day of the immediately next reporting period following the change in business model. The Company does not restate any previously recoguized
gains, losses (including impairment gains or losses) or interest,

Offsetting of financial instruments
Financial assets and financial liabilitics arc offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to offset the recognised amounts and

there is an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Fair value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

(i) In the principal markel for the asset or liability, or
(ii}) In the absence of a principal market. in the most advantageous market for the asset or liability

The principal or the most ad market must be accessible by the Company.

The fair value of an assct or a liability is measured using the assumptions that market participants would use when pricing the asset or liability, assuming that market participants act
in their cconomic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuati hniques that are appropriate in the ci and for which suficient data are available to measure fair value, maximizing the use of relevant
observable inputs and minimizing the use of unobservable inputs,

All assets and liabilities for which fair value is d or disclosed in the fi ial are categorized within the fair value hierarchy, deseribed as follows, based on the
lowest level input that is significant to the fair value measurement as a whole; ’

- Level 1 — Quoted (unadjusted) markel prices in active markets for identical assets or liabilities.

- Level 2— Valuation techniques for which the Jowest level input that is significant to the fair value measurement is dircetly or indirectly observable.

- Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.

Forassets and liabilities that are recognized at fair value in the i ona ing basis, the Company determines whether transfers have occurred between levels in
the b hy by i ization (based on the lowest level input that is significant to the fair value measurement asa whole) at the ¢nd of cach reporting period.

External valuers are involved for valuation of significant assets, such as properties and other assets linbilitics quired as part of b
For the purpose of fair value disclosurcs, the Company has determined classcs of assets and liabilities on the basis of the nature, characteristics and risks of the asset or liability and
the level of the fair value hierarchy as explained above.

Inventorles

nwcnt?ms consist of stores and spares which do not qualify to be classified as Property, plant and equipment and are stzted at lower of cost or net realisahle value. Cost is
delerrm[led using weighted average method. The cost of stores and sparcs prises of the expenditure incurred in bringing such inventories to their present location and condition.
Net realisable value is the estimated selling price in the ordinary course of business, less the estimated cost of completion and the estimated costs necessary to make the sale.

Obsolete. slow moving and defective i ies are identified at the time of physical verification of i ics and where y. adj is made for such items.




Chandigarh Power Distribution Limited

CIN: U40106CHZ022P1.C044339

4th Floor, SCO 33, 34 & 35, Sector 34A, Chandigarh, 160022
Notes to the financial statement for year ended 31 March 2026
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Borrowings _ )
Borrowing costs are interest and other costs (including exchange differences arising from forcign currcncy bomowings to the extent that they are regarded as an adjusiment to interest
<osts) incurred by the Company in with the ing of funds. ing costs directly attributable to acquisition and/or construction of thase tangible fixed assets
which necessarily take a substantial period of time to get ready for their intended use are lised. Capitalisation of borrowing costs is suspended in the In}ennd duvng_\\'lllcl} active
development is delayed duc to, other than temporary, i ption. Other b ing cosls are ised 2s an expense in the Statement of Profit and Loss in the period in which they
are incurred.

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, deposits held at call with financial inslilution_s. {’“'f" s]mrl-_!em.
highly liquid investments with original maturities of three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of
changes in value. Bank overdrafts are shown within borrowings in current liabilities in the balance sheet,

Lease Accounting
Al inception of contract, the Company asscsses whether the Contract is or contains a lease. A contract is or contains a lease if the contract conveys the right to control the u

identified asset for a year ol lime in exch for 11 .
in the contract to cach lease component on the basis of their relative standalone price.

se of an
5 P

ideration. At i oron of a contract that ins a lease p the Company

Company as a lessee:
Right-of-use Assets

The Company recognises right-of-use assets at the commencement date of the lease. Right-of-use assets are measured at cost, less any accumulated depreciation and impairment
losses and adjusted for any remeasurement of lease liabilities, The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, lease
payments made at or before the commencement dale less any lease incentives received and estimate of costs to di le. Right-of-use assets are deprecialed on a straight-line basis
over the shorter of the lease term and the estimated useful lives of the assets.

Lease Liabilities
At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease payments to be made over the lease term. In calculating the
present value of lease payments, the Company generally uses its incremental borrowing rate at the lease date if the di: rate implicit in the lease is not readily

determinable.

After the commencement date, the amount of lease liabilities is increased to reflect the aceretion of interest and reduced forthe lease payments made. The canying amount is
remeasured when there is a change in future lease payments arising from a change in index or rate. In addition, the carrying amount of lease liabilitics is remeasured if there is a
modification, a change in the lease term, a change in the lease payments or a change in the assessment of an option to purchase the underlying asset,

Short term leases and leases of low value of assets

The Company applies the short-term lease recognition exemption to its short-term leases. It also applies the lease of | lue assets Enit ption that are idered to be
low value. Lease payments on short-term leases and leases of low value assets are recognised as expense on a straight-line basis over the lease term.

Business Combination

Busi inati are d for using the acquisition method. The cost of an acquisition is measured as the aggregate of the ideration at
acquisition date fair value and the amount of any trolling i in the acquirce. Acquisiti Tated costs are exp d in the periods in which the costs are incurred and
the services are received, with the exception of the costs of issuing debt or equity securities that are gnised in d: with Ind AS 32 and Ind AS 109.

At the acquisition date, the identifiable assets acquired, and the labilities d are gnized at their isition date fair values, For this purpose, the liabilitics assumed include
contingent liabilities representing present obligation and they are d at their acquisition fair values irrespective of the fact that outflow of resources embodying economic
benefits is not probable.

Revenue from Operations

R from cts with is ised when control of the goods or services are transferred to the customer at an amount that reflects the consideration to which the

Company expects to be entitled in exchange for those goods or services.
Revenue from the supply of power is recognised net of any cash rebates over time for each unit of electricity delivered at the pre-determined rate as per the tariff order notitied by the
regulator.

Revenue from power supply is accounted for on the basis of billings to consumers on the basis of recording of consumption of energy by installed meters based on the applicable
tarifi. Revenue from power supply is recognised net of the applicable taxes which the Company collects from the customer ¢n behalf of the govemment/state authorities.

The Company, as per the prevalent Regulations (referred as "Tariff Regulations™) for distribution business, is required to recover its Annual Revenue Requirement (ARR) comprising
of expenditure on account of power purchase costs, operations and mai p fi ing cost, as per the said Tariff Regulations and an assured retum on equity . As per
the said Tariff Regulations, the Company determines the ARR and any excess/shortfall in recovery of ARR during the year is accounted for in "Regulatory Deferral Account
Balance”

The company receives capital contribution from consumer which is used towards construction of property, plant and cquipment which require an obligation to provide electricity
ivity to the o the #s distribution network. Such i ized d.

received are ised as revenue in the year in which ion is or
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Other Income

Interest income
Tntereat income from a assct s gnised when it is p that the
Interest income is accrued on a lime basis, by reference to the principal outstanding and at the effective interest rate applicable, which is the rate that exacily discounts estimated

future cash receipts through the expected life of the financial assct to that asset’s net carrying amount on initial recognition..

ic benefits will flow to the Company and the amount of income can be measured reliably.

Delayed payment surcharge o
Delayed payment surcharge as a general practice is recognised and accounted for upon receipt of overdue payments from censumers as it is not probable that the entity will collect

the consideration to which it will be entitled in exchange for the services transferred to the customer.

Incentive on past arrear collection )

As per terms of the transfer scheme, the Company is eligible for incentive on past arrear collections pertaining to year priorto 31 December, 2024. Income in respect of incentive is
ized as p ge of actual realization of past arrears.

Purchase of Electrical Energy .
Cost of electrical energy purchased represents power purchased from multiple sources as per the power purchase agreements signed.

Employee Benefits

Short term employce benefits
Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months after the end of the period in which the employees renders
d in respect of employee's services up to the end of the reporting period and arc d at the pected to be paid when the liabilitics are seitled.

services are

Post employment obligations

Defined contribution plan

Payments to defined contribution retirement benefit plans are recognized as an expense when employees have rendered service entitling them to the benefit. If the contribution
payable to the scheme for service received on or before the balance sheet date exceeds the contribution already paid, the deficit payable to the scheme is recognized recognised as a
liability after deducting the contribution already paid. If the contribution already paid exceeds the contribution due for services received on or before the balance sheet date, then
excess is recognised recognised as an asset to the extent that the pre-payment will lead 1o, for ple, a reduction in fi P or a cash refund.

Defined benefits obligation
The present value of the defined benefit abligation is d ined by di ing the esti d future cash outflows by reft to market yields at the end of the reporting period on
.

government bonds that have terms approximating to the terms of the related obligat

The nel interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and the fair value of plan assets. This cost is included in employee
benefit expense in the statement of profit and loss.

The Company provides for gratuily, a defined benefits plan (the “Gratuity Plan™) ing eligible employees in dance with the Code on Social Securily, 2020, The Gratuity
Plan provides lump sum p Lo vested empl at reti death, incapacitation or termination of employment, ofan amount based on the respective employec’s salary and
the tenure of employment. The Company’s liability is actuarially determined (using the Projected Unit Credit method) at the end of cach year, The Gratuity Plan is administered
through *Chandigarh Power Distribution Limited Gratuity Fund' which makes the ibution to LIC. Contributions are paid to LIC in d with the d d: ived. Re-
measurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised in the period in which they occur, directly in other
comprehensive income, They are included in retained eamings in the slat t of changes in equily and in the balance sheet. Changes in the present value of the defined benefit
obligation resulting from plan amendments or curtail are ised i liately in profit or loss as past service cost,

Other Long-term employee benefits — Compensated absences:

The employees can carry-forward a portion of the unutilized accrued compensated absences and utilize it in future service periods or receive cash compensation on termination of
ploy . Since the T d ab do not fall due wholly within twelve months after the end of the period in which the employzes render the related service and are also

not expected to be utilized wholly within twelve months after the end of such period, the benefit is classified os a long-term employee benefit. The Company records an obligation for

such compensated absences in the period in which the employce renders the services that inercase this entit] The obligation is d on the basis of independent actuarial

valuation using the projected unit credit method. Re-measurements as a result of experience adjustments and changes in ial ptions are recognized in the § of

Profit or Loss in the year in which they arise.

During the current year, the Company has invested in funds for payments towards compensated absences,

Finance Costs

Borrowing costs directly atiributable to the acquisition, construction or production of qualifying assets thal necessarily toke a substantial pericd of time to get ready for its intended
use or sale are capitalised as part of the cost of the qualifying asset. All other borrowing, costs are expensed in the period in which they occur. Borrowing costs consist of interest and
other costs that an entity incurs in ion with the ing of funds. B ing cost also includ, hange differences to the extent regarded as an adjustment to the
borrowing costs. .
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Taxes
The income tax expense or eredit for the period is the tax payable on the current period's taxable income based on the applicable income tax rate in Indizadjusted by the changes in

deferred tax assets and liabilities attributable to temporary differences and to unused tax losses

Current Tax

The current income tax charge is calculated on the basis of tax laws enacted or substantively enacted at the end of the reporting period. Manag, pel
taken in tax retums with respect to situation in which applicable tax regulation is subject to interpretation. It establishes provision where appropriate on the basis of amount expeeted
to be paid to the tax authorities.

iodically ¢valuates positions

Current fax assets and tax linbilities are offset where the entity has a legally enforceable right to offset and intends cither 1o settle on a net basis, or to realize the assetand seitle the

liability simultaneously.

Deferred Tax

Deferred tax is recognized using the balance sheet approach. Deferred income tax assels and liabilities are recognized for deductible and taxable temporary differences arising

between the tax base of assets and liabilitics and their carrying ameunt, except when the deferred income tax arises from the injtjal recognition of goodwill or an asset or liability in a
that is not a busij bination and affects neither accounting nor taxable profit or loss at the time of the transaction.

Deferred income tax assets are recognized to the extent that it is probable that taxable profit will be available against which the deductible temporary differences and the carry
forward of unused tax credits and unused tax losscs can be recognized,

Deferred tax assets and liabilities are measured using enacted or substantively cnacted tax rates expected to apply to taxable income in the years in which the temporary differences
are expected to be realized or settled.

Deferred tax assets and liabilities are offset when they relate to income 1axes levied by the same taxation autharity and the Company intends to sctilc its current 1ax assets and
liabilities on a net basis.

The camying amount of deferred income tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred income tax assel to be recognized. Deferred income tax liabilities are recognized for all taxable temporary differcnces.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in other comprekensive income or directly in equity. In this case, the tax
isalsor ised in other hensive income or directly in equity, respectively.

Deferred tax liability or asset will give rise to actual tax payable or recoverable at the time of reversal thereof, Since tax on profits forms pant of chargeable expenditure under the
applicable regulations, deferred tax liability or asset is recoverable or payable through future tariff. Hence, recognition of deferred tax asset or liability is made with corresponding
creation of regulatory deferral accounts receivable or payable, as the case may be.

Provisions and contingencies
Provisions arc recognised when there is a present legal or statutory cbligation or ive obligation as a result of past events and where it is probable that there will be outflow of
resodices o seitle the obligation and when a reliable estimate of the amount of the obligation can be made.

Pravisions are measured at the present value of management’s best estimate of the expenditure required to settle the present obligation at the end of the reporting period. The
discount rate used to determine the present value is a pre-tax rate that refleets current market assessments of the time valuc of money and the risks specific to the liability. The
increase in the provision due to the passage of time is recognised as interest expense,

Conti lisbilities are recognized only when there is a possible obligation arising from past events due to occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Company or where any present obligation cannot be measured in terms of future oulflow of resources or where a reliable estimate of the obligation
cannot be made. Obligations are assessed on an ongoing basis and only those having a largely probable outflow of resources are provided for.

Contingent assets where it is probable that future economic benefits will flow to the Company are not pnised but disclosed in the fi ial However, when the
realisation of income is virtually certain, then the related asset is 00 longer a contingent asset, but it is recognised as an osset.

Critical Ing esti and jud
In the application of the Company's ing policies, the M is required to make judg; , esti and assumptions about the carrying amounts of sssets and
libilities that are not readily apparent from other sources. The esti and fated ptions are based on historical expericnce and other factors that are considered to be

relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting ¢stimalcs are recognised in the period in which the cstimate is revised if the
revision afftcts only that period, o in the period of the revision and future periods if the revision affects both curreat and future periods, Detailed information about each of these
i and jud, is included in relevant notes together with information about the basis of caleulation for each affected line item in the financial statements.

Changes in accounting standards
The Company has evaluated the amendments and updates to Indian Accounting Standards (Ind AS) notified by the Ministry of Corporate Affairs (MCA) and guidance issued bythe
Institute of Chartered Accountants of India (ICAT) during the period from st April, 2025 to 31st March, 2026. These amendments, inter alia, include changes relating to
classification of liabilities as current of non-current, clarification on accounting estimates, deferred tax on leases, disclosures periaining to supplier finance arrangements, and
guidance on lease accounting.

Based on the assessment carried out, the Company does not expect any material impact of these amendments on the recognition and measurement of items in the ﬁ_n_ancinl .slaremems,
Further, these changes do not have any bearing on the operations of the Company. However, wherever applicable, the Company will iucorpuralc_{hc necessary additional disclosures
in its financial statements. I
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4 Property, plant and equipment

Gross carrying amount Accumulated depreciation and amortisation
i Asat Additions | Adjustment Asat Asat | Depreciationand|  Adjustment Asat Net c":’-"f"f
Assct description 1 April 2025 | duringthe | duringthe |31 March 20261 April 2025 | amortisation for | during the year | 31 March2026 | #mountasa
. 31 March 2026
year year the year
Civil Work/ Building Structures* 3,791.56 482.24 48.24 4,322.04 2,513.08 46.31 23.55 2,582.94 1,739.10
Fumiture & Fixtures 42.72 49.96 - 92.68 11.55 in - 14.87 77.81
IT Equipments 115.15 32142 (0.05) 436.52 51.14 40.81 (0.05) 91.90 344.62
Office Equipment 18.74 108.39 3038 157.51 16.86 3.52 25.62 46.00 111.51
Plant & Machinery 54,840.55 2,276.24 (264.05) 56,852.74 33,524.46 988.78 (145.33) 34,367.91 22,484.83
Vehicle 164.30 238.23 185.48 588.01 9191 62.96 96.21 251.08 336.93
Total 58,973.02 3,476.48 - 62,449.50 36,209.00 1,145.70 - 37.354.70 25,094.80
Gross carrying amount Accumulated depreciation and amortisation
s As at **Additions |  Disposal As at As at Depreciationand| ***Adjustment As at Net carrying
Asset description 1 April 2024 | during the during the | 31 March 2025 | 1 April 2024 | amortisation for during the year | 31 March 2025 'm't’"“tl:;;zt
year vear the year 31 Marc 5
Civil Work/ Building Structures* - 3,791.56 - 3,791.56 - 14.68 249840 2,513.08 1,278.48
Furniture & Fixtures - 42.72 - 42.72 - 0.17 11.38 11.55 3117
IT Equipments - 115.15 - 115.15 - 0.32 50.82 51.14 64.01
Office Equipment - 18.74 - 18.74 - - 16.86 16.86 1.88
Plant & Machinery - 54,840.55 - 54,840.55 - 271.09 33,253.37 33,524.46 21,316.09
Vehicle - 164.30 - 164.30 - 1.67 90.24 921.91 72.39
Total - 58,973.02 - 58,973.02 - 287.93 35,921.07 36,209.00 22,764.03

*As per terms of transfer scheme, the land has been provided to the company on right to us¢ ba:
per Ind AS 116 - Leases' to these leases has been given effect in the books of accounts. (Refer

**Addition during the period includes the addition of the assets pertaining to the business combination.

***Adjustment during the period includes the accumulated depreciation of the assets pertaining to the business combination.

#In terms of the Chandigarh Electricity Reforms Transfer (First Amendment
to revision, if any. by the Hon'ble JERC.

$The company has not revalued its property, plant and equipments during the year ended 31 March 2026 and 31 March 2025,

4A Capital work-in-progress

Opening Balance

Add: Additions during the year
Less: Capitalised during the year
Closing Balance

Ageing for capital work-in-progress as at 31 March 2026 is as follows:

As at As at
31 March 2026 31 March 2025
7422.16 -
(3,366.60) -
4,055.56 -

sis at nominal charges of Rs. 1 Lakh per month, till the license period. The impact of applying lease accounting as
Note 44)

} Scheme. 2026 dated 30 January 2026, the opening balance sheet of the company as on 1 February 2025 has been notified and subject

Amount in capital work-In-progress for a period of

Particulars Less than 1
\'en:n 1-2 years 2-3 years Morc than 3 years Total
Project in progress 4,055.56 - - - 4,055.56
4,055.56 - - - 4,055.56
Ageing for capital workein-progress as at 31 March 2025 is as follows:
Amount in capital work-in-progress for a period of
Particulars Less than 1
veaF 1-2 years 2-3 years More than 3 years Total
Project in progress - 5 . = &

* There are no such project under capital-work-

in progress, whose completion is overdue or has exceeded its cost compared to its original plan as of 31 March 2026,
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5 Other intangible assets

Gross carrying amount Accumulated amortisation
Additi As at Net carrying
Asset description As at dui .nm::s Adjustment - 2 M: h Asat Amortisation|  Adjustment As at amount as at
1 April 2025 p':ﬂ‘:’; & ® | during the year s 6" 1 April 2025 | for the period| during the year | 31 March2026 | 31 March 2026
Computer software - 255.93 - 255.93 - 895 - 8.95 246.98
Total - 255.93 - 255.93 - 8.95 - 8.95 246.98
Gross carrying amount Accumulated amortisation
At Net carrying
Asset description As at Additions Adjustment 1 ‘;;:_ " As at Amortisation |  Adjustment As at amount as at
1 April 2024 | during the year| during the year ::ozsc 1 April 2024  for the year | during the year | 31 March 2025 31 March 2025
Computer software - & = = - 5 i _ =
Total - - - - o . - - »

6 Income tax assets (net)

Advance tax (net of income tax liability)

7 Other non-current assets

Capital advances

8 Inventories

Stores and spares

As at As at

31 March 2026 31 March 2025
125.79 92.30

125.79 9.30
186.91 1.67

186.91 1.67

352,66 222.09

352.66 222.09
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Asat As at

31 March 2026 31 March 2025

9  Trade receivables

Considered good - secured 4,676.45 6,288.32
Considered good - unsecured 2,329.45 -
7,005.90 6,288.32
Ageing for trade receivables as at 31 March 2026 is as follows:
Outstanding for following periods from due date of payment
Particulars Not  Lessthan 6 months. 1-2 23 More than
Total
Due  6months 1 year years years 3 years
Trade receivable- billed
(i) Undisputed trade receivables — considered good 141151 5,260,08 33431 - - - 7,005.90
(i) Undisputed trade receivables — credit impaired - = = - - S =
(iili) Disputed trade receivables — considered good - - - = - - -
(iv) Disputed trade receivables — credit impaired 2 s - - - £ -
141151 5,260.08 33431 - - - 7,005.90
Ageing for trade receivables as at 31 March 2025 is as follows:
Outstanding for following periods from due date of payment
Particulars Not  Lessthan 6 months- 1-2 23 More than Foisi
Due 6 menths 1 year years years 3 years ola
Trade receivable- billed
(i) Undisputed trade receivables — considered good - 6,288.32 - - - - 6,288.32
(ii) Undisputed trade receivables — credit impaired - - - - - g -
(iiii) Disputed trade receivables — considered good - = - - . s 3
(iv) Disputed trade receivables — credit impaired - - i @ . . &
- 6,288.32 - - - - 6,288.32
As at As at

10 Cash and cash equivalents

31 March 2026 31 March 2025

Balances with banks

- Demand deposits (with original maturity of three months or less) 11,009.94 -
- On current accounts 3.384.04 6,022.59
14,393.98 6,022.59
11 Other bank balances
Bank deposits with maturity for more than 3 months and less than 12 months* 4,151.54 11,200.00
4,151.54 11,200.00

*The Company has earmarked a part of its short term deposits to fulfill its collateral requirements of Rs. 1,488.69 Lakhs as at 31 March 2026. (Rs.
11,200 Lakhs as at 31 March 2025)

12 Loans and advances

(at amortised cost)
Short tenm loans and advances, considered good = unsecured 47.30 47.30
47.30 47.30
13 Other current financial assets
Recoverables from UT - 14,397.22
Security deposits 112.27 30.17
Interest accrued on bank deposits 44.71 83.65
Other receivables 434.18 -
591.16 14,511.04
14 Other current assets R
Prepaid expenses 391.72 24943
Advance to Employees ig;‘; -
Advance to suppli . =
o P 476.21 249.43
15 g y deferral debit bal:
Opening Balance Regulatory defarral account 750.86 N
e D o > 6,034.76 750.86
Movement during the period ;
6,785.62 750.86

Closing Balance Regulatory deferral account
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16 Share eapital

Asat Asat

21 AMarch 2026 31 March 2025

Rs. In Lakhs

Number of shares Rs. In Lakhs Number of shares
— e = ah  Dumberofshares Hs. ln Lakhs

Autherised equity share capital
Equity shares of € 10/ cach 30.00.00,000 30.000.00 30.00,60 000

30,000.00

—30.00.00000 3000000 0.00.00000 __30.000,00

Tssued, subscribed and pald up equity share Capleal

Equity shares of T 10°- cach (fully paid up) 10.000 LOG 10000 1.oo
10,000 100 10.000 1.00

0} Reconciliation of shares outstanding as af the beglinning and at the end of the reparting year:

Equity shares
Asat Avat
31 March 2026 31 March 2025
Number of shares Rs. In Lakhs Number of shares _Rs. In Lakhs
——erolshares  Rs.nlakhs  Numberof shares Rs. In Lakhs

Arthe beginning of the year 10,000 1.00 10,00 1.00
Issued during the year 5 . . -
Outstanding af the end of the year 10.000 100 10.000 1.00

(i) Terms and rights attached to equity shares

The Company has one class of equity shares having a par valuc of Rs.10 cach. Each sharehelder is cligible for one vote per share held, In the
eveal of liquidation, the equity sharcholders are eligible to reccive the remoining assets of the company aller distributios of all preferential

amounts. The distribution will be in propartion to the number of equity shares held by the sharcholders

(i) Details of shareholders holding mare than $% shares in the Company

As at Asat
31 March 2026 31 March 2025
Number of shares X Number of shares i
(In Takh) *% holding (in lakhy % halding
Eminent Electricity Distribution Limited (EEDL) 9993 99.95% 9.9 99.94%
9.994 99.94% 9,994 99.94%
[ of sharcholders holdj  than 5% shares in the Company
Asat Movement during Asat d"" l"'"l‘i'
31 March 2025 the year 3 March 2035 1B the
Eminent Electricity Distribution Limited (EEDL) 9994 - 9994 -
(7] f g of as at 31 March 2026 is as follows:
% Change
5. No Promoler name No, of Shares % of total shares  during the
vear
1 Eminent Electrisity Distribution Limited (EEDL) 2.994 0.00%
2 Mr. Gopal Rathi, as nomince of EEDL. 1 0.00%
3 Mr. P. R Kumar. as naminee of EEDL 1 0.00%
4 Mr. Manoj Jain, as nominec of EEDL 1 0.00%
5 Mr. Sharad. K. Sinha, as nomince of EEDL 1 0,00%
6 Mr, Jagdish Patra, as nomince of EEDL ! 0.00%
7 Mr. Sudip. K. Ghosh. as nominee of EEDL 1
10.000

Di; f shareh; of p asat 31 March 2025 Is as follows;
% Change
8. No Promoter name No. of Shares % of total shares  during the
year

1 Eminert Electricity Distribution Limited (EEDL) 9,994 100%
2 Mr. Gopal Rathi, as nomince of EEDL 1 100°e
3 Mr. P. R Kumar, as nominee of EEDL 1 100%
4 Mr. Manoj lain, as naminee of EEDL 1 1000,
5 Mr. Sherad. K, Sinha, as nominee of EEDL 1 1007,
6 Mr. Jaglish Patra, as nomince of EEDL 1 100%
7 Mr. Sudip. K. Ghosh. s nominec of EEDL 1 106%

President of India through Chicf Secretary
& (Formerly known as advisar to the adminisuatar), UT of

Chandigarh - 0.00% =100
¢ Home Secrctary, UT of Chandigarh - 0.00% =100%
10 Finance Secretary, UT of Chandigarh = 0.00% -100%

Chier Engineer{ENGG). UT of Chandigarh
11 Formarly known as Chief Engincer-CUM-53 (ENGG},

UT of Chandigarh s 0.00% -100%
12 Chief Aschitect, UT of Chandigarh = 0.00% -100%a
13 Special SECY. Finance, UT of Chandigach - 0.00% -100%
14 Superintending Engincer, ELECY. O Circle, UT of Chandigarh - 0.00%s =100%

10,000 100.00% 0.00%
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17

Other equity

Retained camings
Total reserves and surplus

) Retained earnings
Opening balance
Earning from takeover
Profit for the year

Items of other comprehensive income
camings

-R Dfr t P' ch
Closing balance

*Retained eamings represents profits eamed by the company net of appropriations, if any.

18 Non Current Lease Liabilities

19 Other non-current financial labilities

20

1 4

2

22

Lease Liabilities (Refer note 44)

Consumers' security deposits

Deferred tax liabilitics (net)

nt benefit oblij

The balance comprises temporary differences

Deferred tax liabilities on account af:
Depreciation
Total deferred tax liabilities (A)

Deferred tax assets on account of:
Provision for employee benefits

Total deferred tax asset (B)
Net deferred tax liabilities (A)-(B)

Current Borrowings
Short Term Loan

d directly in retained

net of tax

Loan from Holding Company, unsccured, repayable on demand

Current Lease Liabilities
Lease Liabilities (Refer note 44)

Asat Asat
31 March 2026 31 March 2025
20,804.81 18,283.88
20,804.81 18.283.88
18,2583.87 -
- 18.142.08
2,512.00 141.80
8.93 -
20.804.81 18,283.88
107.65 -
107.65 -
14,630.70 13.432.31
14.630.70 13.432.31
$37.71 -
537.71 -
18742 i
187.42 -
350.29 e
3700.00 1570000
3,700.00 15,700.00
1.17 -

117
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23

24

25

Trade payables

Dues to micre ond small enterpriscs
Dues Lo enterprises other than micro and small enterprises

Ageing for trade payables outstanding as at 31 March 2026 is os follows:

Particulars

{I) Undisputed Trade Payables
a) Total dues of micro
enterprises
b) Total outstanding dues of ereditors other than micro
enterprises and small enterprises

(ii) Disputed Trade Payable
a) Total outstanding dues of micro enterprises and small
enterprises
b) Total outstanding dues of creditors other than micro
enterprises and small enterprises

and small

Ageing for trade payables outstanding as at 31 March 2025 is as follows:

Particulars

(i) Undisputed Trade Payables
a) Total outstanding dues of micro enterprises and small
enlerprises
b) Total outstanding dues of creditors other than micro
enterprises and small enterprises

(ii) Disputed Trade Payable
a) Total outstanding dues of micro enterprises and small
enterprises
b) Total outstanding ducs of creditors other than micro
enterprises and small enterprises

Asat Asat
31 March 2026 31 March 2025
556.50 -
12,127.89 9.694.80
12,684.39 9,694.86

Outstanding for following perlods from due date of payment

Less than 1 12 23 More than 3 Total
—year years ___ years years
556.50 - - - 556.50
12,127.89 - - - 12,127.89
12,684.39 - - - 12,684.39

Qutstanding for following periods from duc date of payment

Less than 1 1.2 2.3 More than 3 Total
Year years years years *
9,694.86 - - - 9.694.86
9,694.86 - - - 9,694.86

*MSME as per the Micro, Small and Medium Enterprises Development Act, 2006.
**The above information regarding MSME has been determined to the extend such parties have been identified on the basis of the information available with

the company.

‘Other current financial liabilities
Employee benefits payable

Creditors for capilal goods and services
Retention from supplicrs

Interest payable on consumer security deposit
Other payable

Other current liabilitics

Advance payment received from consumers for capital jobs
Statutory dues payable
Other liabilities

As at Asat

31 March 2026 31 March 2025
361.82 168.69
1,395.05 174.19
645.85 447.39
1,001.72 96491

2.791.83 %
6,196.27 1,755.18
2,856.99 2,64948
893.19 539.91

109.06 -
3.859.24 3,199.39

;3
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26 Provisions

As at 31 March 2026 Current Non-current Total
Gratuity 361.54 - 361.54
Leave obligations 53.53 763.82 817.35
415.07 763.82 1,178.89

Current Non-current Total

As at 31 March 2025
Leave obligations

(i) Defined contribution plans

The Company makes contributions to registered employee provident fund administered by the government at specified rates. The obligation of the
Company is limited to the amount contributed and it has no further contractual or constructive obligation. The exp
period towards these defined contribution plans is Rs. 82.98 lakh (31 March 2025: Rs. Nil).

(ii) Defined benefit plan - Gratuity

d during the

The Company provides for gratuity for cmployces in India as per the Payment of Gratuity Act, 1972 (as amended). All ecmployces who are in
service are eligible for gratuity. The amount of gratuity payable on retirement/termination is the employees last drawn basic salary per month
computed proportionately for 15 days salary multiplied for the number of years of service maximum upto 20 Lakhs. The Company operates a
gratuity plan through the "Chandigarh Power Distribution Limited Gratuity Trust".

(a) Present value of obligations:

Leave Obligation (Unfunded)

Particulars Gratuity (Funded)
Asat31 March Asat31 March Asat3l March Asat31 March
2026 2025 2026 2025
Opening Balance - -
Current service cost 37.21 - 183.28 -
Past service cost 153.54 - 352.29 -
Interest expense/(income) 12.00 - 18.26 -
Actuarial (Gain)/Loss on Obligations - - 2.38
Total amount recognised in profit or loss 202.75 - 561.21 -
Remeasurements:
Expericnce losses 53.60 - - -
Difference in present value of obligation {65.55) -
Total amount recognised in other comprehensive income (11.95) - - -
Recoverable from fellow subsidiary 170.72 263.46
Employer contributions - = = =
Benefit payments - - (7.33)
361.52 - 817.34 -

Closing Balance

{b) Fair value of pan assets:

Particulars

Opening Balance

Current service cost

Past service cost

Interest expense/(income)

Actuarial (Gain)/Loss on Obligations
Total amount recognised in profit or loss
Remeasurements:

Return on plan assets, excluding amounts
included in interest expense/(income)
(Gain)/loss from change in demographic
assumptions

Gain from change in financial assumptions

Experience losses
Difference in present value of obligation
Total amount recognised in other comprehensive income

Recoverable
Employer contributions
Benefit payments

Closing Balance

(¢} The significant actuarial assumptions were as follows:

Discount rate
Return on plan assets
Salary growth rate

Gratuity (Funded)

As at 31 March
2026

As at 31 March
2025

Leave Obligation (Unfunded)

As at 31 March
2026

As at 31 March
2028

Gratuity (Funded)

Asat
31 March 2026

Asat
31 March 2025

Leave Obligation (Unfundcr'ls

Asat
31 March 2026

Asat
31 March 2025

7.88%
7.03%
10.00%

7.88%
7.03%
10.00%
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Atirition rate 5.00% - 5.00% <
standard table — standard table —
" Indian Assured ) Indian Assured
Mortality tabla Lives Mortality Lives Mortality
(2012-14) (2012-14)

(d) Sensitivity analysis
The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is:

Gratuity (Funded) Leave Obligation (Unfunded)
Increase in Decrease in Increase in Decrease in
Change in on pti pti pti
assumption Asat Asat Asat Asat
31 March2026 31 March 2026 31 March 2026 31 March 2026
Discount ratc 1% (29.28) 3442 (75.06) 89.11
Salary growth rate 1% 15.45 (15.12) 86.38 (74.35)
Attrition rate 1% 6.23 (7.97) (13.16) 15.59
Increase in Decrease in Increase in Decrease in
Change in ption it i p
assumption Asat Asat Asat Asat
21 March2025 31 March2025 31 March 2025 31 March 2025
Discount rate 1% » 3 & =
Salary growth rate 1% - - - -
Attrition Rate 1% - - = -

Note: Positive value represent increase in defined bhenefit obligation and negative values represent decrease in defined benefit obligation.

ssumption while holding all other assumptions constant. In practice, this is unlikely to
occur, and changes in some of the assumptions may be corrclated. When calculating the sensitivity of the defined benefit obligation to significant
actuarial assumptions the same method (present value of the defined benefit obligation calculated with the projected unit credit method at the end
of the reporting period) has been applied as when calculating the defined benefit liability recognised in the balance sheet,

The above sensitivity analyses are based on a change in an a:

The method and types of assumption used in preparing the sensitivity analysis did not changed compared to prior period.

(¢) Risk exposure
Through its defined benefit plans, the company is exposed to a number of risks, the most significant of which are detailed below:

in future valuations will

Salary Increases: Actual salary increases will increase the Plan's liability, I in salary § rate pli
also increase the liability.

Imputed Rate of Return (IROR): Reduction in IROR in subsequent valuations can increasc the plan's liability.

Withdrawals: Actual withdrawals proving higher or lower than that assumed and change of withdrawal rates at subsequent valuations can
impact Plan's liability.

Mortality: Actual deaths proving lower or higher than assumed in the valuation can impact the liabilities.

The weighted average duration of the defincd benefit obligation is 27.28 years (31 March 2025 — Nil). The expected undiscounted maturity
analysis of gratuity payments is as follows:

Less than Between Between Over & vida Total
a year 1-2years 2.5 years ver 3 years ofa

As at 31 March 2026
Defined benefit obligation (gratuity) 2222 44.25 104.73 749.38 926.58
Total 28.22 44.25 104,73 749.38 926.58
As at 31 March 2025
Defined benefit obligation (gratuity) - - - . -
Total - - = & -

Note:

(a) Pursuant to the notification by the Ministry of Labour & Employment on 21 November 2025 in respect of the Code on Wages, 2019, the
Industrial Relations Code, 2020, the Code on Social Security, 2020 and the Occupational Safety, Health and Working Conditions Code, 2020
(collectively referred to as "the Labour Codes"), the Company has carried outa preliminary assessment of the consequential impact on employee
benefit obligations.

Based on such assessment, the Company has recognized an incremental provision towards past service cost relating to gratuity and compensated
absences amounting to Rs. 505.83 lakh for the Year ended 31st March 2026 which has been charged under "Employee benefit expense” in the
Statement of Profit and Loss, based on information available up to the date of authorisation of the financial statements. Given that the matter is
evolving and the final Central and State Rules are yet to be notified, the Company will continue to monitor developments and will recognise any
further impact as and when required, based on future notifications and clarifications.

(®) The Company has received employees transferred from the EWEDC. However, the actuarial valuation of retirement benefit obligations in respect
of such employses has not been made available by the administration. Accordingly. in the absence of sufficient and reliable data, the Company is
P ly unable to esti the f ial impact on of such obligations. Necessary adjustments, if any, will be cansidered upon
availubility of suitable information.
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27 Revenue from operations

Revenue from sale of electricity

Other operating income
Capital contribution from consumers
Service Connection Charges
Other miscellaneous services

28 Other income
Interest income:
On bank deposits

Gain on sale of short-term investments (net)

Other non-operating income:
Liquidated damages recovery
Delayed payment charges
Sale of renewable energy certificate
Incentive on Past arrcars
Miscellancous income

29 Cost of electrical energy purchased
Energy charges

30 Employee benefits expense

Salaries, wages and bonus

Contribution to provident and other funds
Gratuity

Staff welfare expenses

Less:- Capitalisation of expenses

Less:- Transfer to Other Comprehensive Income

For the year ended 31

For the year ended

March 2026 31 March 2025
98.521.81 12,481.84
98,521.81 12,481.84

0.53 &
173.85 -
24.87 -
98,721.06 12,481.84
848.26 92.94
185.08 -
1.12 ¥
562.90 110.19
173.39 -
184.34 -
21.55 47.91
1,976.64 251.04
£2,866.50 10,959.34
8§2,866.50 10,959.34
11,721.84 1,673.71
380.36 -
190.81 -
287.21 25.39
12,580.22 1,699.10
137.79 "
12,442.43 1,699.10
(11.94) -
12,454.37 1,699.10
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For the year ended 31 For the year ended
March 2026 31 March 2025
31 Finance costs
Interest an consumers' securily deposit 937.08 -
Bank charges 24245 -
Other borrowing costs 259.89 26.33
1,439.42 26.33
32 Depreciation and isation exp
Depreciation and amortisation of property, plant and equipment 1,145.70 287.92
Amortisation of intangible assets 8.95 te
1,154.65 287.92
33 Other expenses
Repairs and maintenance-plant and machinery 3.217.58 65.60
Repairs and maintenance - others 56.32 1.86
Security expenses 28.25 -
Insurance 86.87 -
Rent 174.76 3117
Rates and taxes 21.98 0.07
Communication Expenses 16.98 &
Housckeeping Expenses 57.07 -
Meter reading and bill distribution expenses 396.40 =
Vehicle hire and running expenses 88.83 -
Printing & Stationery expenses 3247 -
Advertisement expenscs 48.85 -
Travelling and conveyance 109.82 53.43
Legal and professional charges 568,83 2243
License and other fees 235.65 -
Payment to auditors [refer note {a) below] 9.78 1.20
Miscellancous expenses 131.27 193.49
5,281.71 369.25
(a) Details of payments to auditors
Audit fee 4.50 1.00
Tax audit fee 2.00 -
Other services 1,50 0.20
Reimbursement of expenscs 0.34 -
Taxes on above 1.44 -
9.78 1.20
34 Income tax expense
(2) Tax expenses
Current tax
Income tax on profits for the year 649.87 =
Income Tax in respect of earlier years 26.66 &
Total current tax expense 676,53 -
Deferred tax
Increase in deferred tax liabilities 350.29 -
Recognised in OCI - remeasurement of post cmployment benefit obligations (3.01) -
Total deferred tax expense/ (benefit) 347.28 -
Total income tax expense for the year 1,021.81 -

(b) Reconciliation of tax expense and the accounting profit multiplied by India's tax rate:

For the year ended 31

March 2026

For the year ended
31 March 2025

Profit before tax

Less: deferred tax adjusted from regulatory deferral balance
Net profit after adjustment

Tax at the Indian tax rate of 25.17% (31 March 23, 25.17%)
Expense not considered in determining taxable profit

Taxes for carlier years

3,535.81

(347.28)

3,188.53

80249
(152.62)
26.66

Income tax expease recognised in statement of profit and loss

676,53

-
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35 Fair value measurements

(i) The carrying value and fair value of financial instruments by categories as at end of the year are as follows:

31 March 2026 31st March 2025
FVTPL Amortised cost FVTPL Amortised cost

Financial assets

Loans and advances - 47.30 - 4730
Trade receivables - 7,005.90 - 6,288.32
Cash and cash equivalents - 14,393.98 - 6,022.59
Other bank balances - 4,151.54 - 11,200.00
Other financial assets - 591.16 - 14,511.04
Total financial assets - 26,189.88 - 38,069.25
Financial liabilities

Lease liabilities - 108.82 - -
Borrowings - 3,700.00 - 15,700.00
Trade payables - 12,684.39 - 9,694.86
Other financial liabilitics - 20,826.97 - 15,187.49
Total financial liabilities - 37,320.18 - 40,582.35

(i) The following methods and assumpfions were used to estimate the fair values:

1) The carrying amounts of trade receivables, cash and cash equivalents, other bank balances, current loans, other current financial assets, trade
payables, borrowings and other current financial liabilities are considered to be the same as their fair values, due to their short-term nature.

2) Lease payable are based on amortised cost using effective interest rate method.

3) The carrying amounts of other non-current financial liabilities are reasonable appropraintions of their respective fair values.

&
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36

&)

Financial risk management
The Company’s activities expose it to market risk, liquidity risk and credit risk.
This note vxplains the sources of risk which the entity is exposed to and how the entity manages the risk and the impact of hedge accounting in the

financial statements

Risk Exposure arising from Measurement Management
. s wnd olher 6 ial Diversification of bank deposits,
Credil risk Teade ceceivahloa. and other fimmein Aging analysis investments, credit limits and
Ba Bank Guaranlec

o g Borrowings and  other  financial : Availability of committed credit

Liquidity risk Jiabilities Rolling cash flow forecasts Tines and borrowing facilities
5 : . 3 Company is mot exposed Lo

Market risk — foreign exchange Import of goods and services, elc. Cash flow forecasting 2l Foeelan coronoy ik
There has taken interest free
Market risk — interest rate No exposure NA borrowings repayable on demand

from the holding company.

The Company’s risk management is carried out by a treasury department under the supcrvision of management of the Company. The treasury department identifies
and cvaluates financial risks in close co-operation with the company's operating units. The board provides written principles for overall risk management, as well as
policics covering specific areas, such as interest rate risk, liquidity risk, ete,

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contraciual obligations. The carrying
amount of financial assets represent the maximum credit risk exposure. Credit risk arises from trade receivables, investments and other financial assets.

(i) Credit risk management

Credit risk is managed on a company basis.

For advances given to vendors, the Company assess and manage credit risk based on vendor's credit rating/financial profile. In case where credit risk is evaluated to
be high/material, the Company have a policy of taking bank guaraniee from vendors 1o secure the recovery of the advances,

For investment in financial assets measured at amortised cost, the Company have a policy to invest only in securities having credit rating of AAA and above.

For Irade receivables, as the Company is into the business of power distribution, in accordance with the regulalory requirement, the Company is required to provide
connection to cach applicant irrespective of the credit rating/financial position of the applicant. However, lo mitigate the credit risk arising from trade reccivables the
company takes security deposits from each consumers as per the parameter defined in Electricity Supply Code, 2005 to cover payment for supply of power equivalent
to the average 60 days consumption. Further, the Company reassess the quantum of securily deposil required lo be maintained by the consumer every year and
recover the additional security deposit, if any, from the consumer.

The Company has a policy of temporarily/permanently disconnecting power supply of consumers in case of non-payment of dues within the stipulated time period.
However in case where owing to various practical challenges, if the Company is unable to disconnect the consumer electricity supply, it provide adequate loss

allowance against reccivable due from such consumers.

For the purpose of providing loss allowance, the Company considers profiling of the consumers on the basis of past payment history. Further, the Company on the
basis of past trend, estimates the total amount cxpected to be recovered from the consumers with different profiling and provide for the loss allowance on the basis

of life time expected credit loss.

A defaull on a financial asset is when (he counterparty fails to make contraciual payment within stipulated time of when (hey fall due.

As per the regulations and regulatory framework, the unpaid clectricity dues form part of land revenue and are recoverable from the title holder of the premises.
Therefore, the chances that unpaid due will not eventually be collected are insignificant.

(ii) Reconciliation of loss allowance provision — Trade receivables

Loss allowance on 1 April 2024
Changes in loss allowance

Loss allowance on 31st March 2025
Changes in loss allowance

Loss allowance on 31 March 2026
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(B)

©

Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable secuities and the availability of funding (hrough an adequate amount of
commilted credit facilities to meet obligations when due. Due to the dynamic nature of the underlying businesses, Company's treasury maintains flexibility in funding
through availability under committed credit lines. Management monitors rolling forecasts of the company’s liquidity position (comprising the undrawn borrowing
facilitics below) and cash and cash equivalents on the basis of expecled cash flows. This is gencrally carried out at company level in accordance with practice and
limits set by the Company. In addition, the Company’s liquidity management policy involves close monitoring of daily liquidity position by considering daily cash
collection and level of liquid assels necessary to meet cash oulflow obligation, monitoring balance sheet liquidity ratios against internal and external regulatory

requirements and maintaining debt financing plans.

(i) Financing arrangements
The company had access to the following undrawn borrowing facilitics at the end of the rcporting period:

Floating rate 31 March 2026  31st March 2025

- Expiring within one year (working capital facilitics) 214.75 -

a. The working capital loan facility may be availed at any time and may be terminated by the bank without notice.

b. The quarterly returns/ statcments of current asscts filed by the Company with banks and/or financial institutions as per the terms of the respeclive loan agreements,
are in agreement with the books of accounts of the Company.

¢. The Company does not have any charges or satisfaction, which is yet to be registercd with Registrar of Companies, beyond the statutory period prescribed under
the Companies Act, 2013 and the rules made thereunder.

(ii) Maturities of financial liabilitics
‘The tables below analysc the company's financial liabilities into relevant malurity groupings based on their contractual malurities.
The amounts disclosed in the table are the contractual undiscounted cash Hows.

Contractual maturities of financial liabilities*:
Notlater than1  Between1and2  Between 2 and 5

Later than 5 years Total

year years years
31 March 2026
Non-derivatives
Borrowings 3,700.00 - - - 3,700.00
Lease liabilitics 1.17 1.29 4.75 101.61 108.82
Tradc payables 12,684.39 - - - 12,684.39
Other financial liabilities 6,196.27 - - - 6,196.27
Total non-derivative liabilities 22,581.83 1.29 4.75 101.61 22,689.48
31st March 2025
Non-derivatives
Borrowings 15,700.00 - - - 15,700.00
Leasc liabilities - - - - -
Trade payables 9,694.86 - - - 9,694.86
Other financial labilities 1,755.18 - - - 1,755.18
Total non-derivative liabilities 27.150.05 - - - 27.150.05

* The above maturity analysis does not include consumer security deposits classified as non-current financial liability as (heir maturity period is not determinable.
Market risk

(i) Foreign currency risk

The Company does not have any foreign operations, Further, at the reporting date, the Company docs not have any assets/liability denominated in foreign currency.
Therefore, the Company is not exposcd to forcign currency exchange risk at the reporting date.

(ii) Interest rate risk

There has laken interest free borrowings repayable on demand from the holding company on the reporting dates. The Company has fixed deposits with banks which
are carried under the held (ill maturity category and have fixed rate of interest, and therefore, do not expose company (v any cash flow or fair valuc risk.

(ili) Price Risk -~
There is no price risk on the reporting date as the comoany does not have any uncertain investmenl.
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37 Related party transactions
(a) (i) Ultimate Holding Company

(ii) Holding Company

(iii) Key Management Personnel (KMP)

(iv) Employee benefit plan

(v) Fellow subsidiary

(vi) Company under common control

: CESC Limited
1 Eminent Electricity Distribution Limited (EEDL)

: Mr. Arun Kumar Verma, Whole-time director

Mr. Prem R Kumar, Director

Mr. Alok Kalani, Director (till 16th May, 2025)

Mr. Rajarshi Banerjee, Director (w.c.f. 16th May, 2025)
Mr. Joydip Chakraborty, Company Secretary

: Chandigarh PowerDistribution Limited Gratuity Fund

: Noida Power Company Limited (NPCL)

Kota Electricity Distribution Limited
Bikaner Electricity Supply Limited

: RPSG Ventures Limited

(b) Key management personnel compensation

For the year ended For the year ended
31 March 2026 31 March 2025
Short-terin employee benefits 60.00 10.00
(c) Transactions with related parties
(i) Ultimate holding company
Expenses reimbursed 0.39 -
(i) Holding company
Short term borrowings - 15,700.00
Payment made during the year - =
(if) Fellow subsidiary
Expenses reimbursed 236.56 709.72
Transfer of Assets 79.64 -
Other receivable 434.18 -
(iii) Company under common control
Expenses reimbursed 1,180.00 -
(d) Outstanding balances of related parties
Asat As at
31 March 2026 31 March 2025
Payable to holding company
-Short term borrowings 0.00 0.00
Payable to fellow subsidiary
-Trade payable 215.38 709.72
Payable to Companies under common contrel
-Other Expenses 1080.00 0.00
Receivable from fellow subsidiary
-Other receivable 434.18 0.00

(e) Terms and conditions
The transactions with related parties are carried in the normal course of business at arms length prices.
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38  Business Combination

38.01 Summary of Business Combination
Chandigarh Power Distribution Limited (“the Company”) is an electricity distribution licensee undertaking distribution and supply of clectricity in the

Union Termitory of Chandigarh effective from 1 February 2025 as per The Chandigarh Electricity Reforms Transfer Scheme, 2025("Transfer Scheme")
dated 31 January 2025, which also marks the comencement of the commercial operation of the company. Accordingly company is the licensee to cairy
out the function of distribution and retail supply of electricity in the Union Territory of Chandigarh.

38.02 The assets and liabilities recognised as a result of business combination are as follows:

The following table summarises the restated value of the assets and liabilities recognised as a part of the business combination pursuant to the transfer
scheme issucd by Administration of Union Territory of Chandigarh dated 30 January 2026 in accrodance with Ind AS 103 is as follow:

Particulars Provisional fair value | Restated value pursuant to
reported in previous year | principal transfer scheme
A. ASSETS
Non Current Assets
(a) Property, Plant and Equipments 17,338.13 22,764.03
{b) Capital Work-in-Progress 2.449.12 -
(c) Income Tax Assets (nct) 9230 9.30
(d) Other non-current assets 1.66 1.67
Total Non-Current Assets 19,798.21 22,774.99
Current Assets
(a) Inventories 341.95 222.00
(b) Financial Assets
i. Trade receivables 6,573.34 6,288.32
ii. Cash and cash equivalents 6,022.60 6,022.59
iii. Bank balances other than (iii) above 11.200.00 11,200.00
iv. Loans and Advances 219.54 47.30
v. Other financial assets 16,796.82 14,511.04
(c) Other current assets 24943 249.43
Total Current Assets 41,403.69 38,540.77
Regulatory deferral account debit balances 643.66 750.86
Total Assets 61,845.55 62,066.62
Particulars Provisional fair value | Fair value pursuant to final
reported in previous year transfer scheme

B. LIABILITIES
Non Current Liabilities
() Financial Liabilities

i. Other financial liabilities 15,712.00 13,432.31
15,712.00 13,432.31
Current Liabilities

(a) Financial Liabilities
i, Borrowings 15,700.00 15,700.00
i. Trade Payables 8,172.86 9,694.86
ii. Other financial liabilities 1,143.07 1,755.18
(b) Other current liabilities 3.600.04 3,199.39
Total Current Liabilities 28,615.96 30,349.43
Total Liabilities 44,327.96 43,781.74
C. Net Assets Acquired 17.517.60 18,284.88

38.03 In terms of the Chandigarh Electricity Reforms Transfer (First Amendment) Scheme, 2026 dated 30 January 2026, the opening balance sheet of the?
company as on 1 February 2025 has been notified and subject to revision, if any, by the Hon'ble JERC. .
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39 Earnings per share

(a) Basic earnings per shave

Basic eamings per share before adjusting net movement in regulatory deferral account balance
attributable to the cquity holders of the Company (Rs. per share)

Basic earnings per share after adjusting net movement in regulatory deferral account balance
attributable to the equity holders of the Company (Rs. per share)

(b) Diluted earnings per share

Diluted earnings per share beforc adjusting net movement in regulatory deferral account balance
attributable to the equity holders of the Company (Rs. per share)

Diluted earnings per share after adjusting net movement in regulatory deferral account balance
attributable 10 the equity holders of the Company (Rs. per share)

() Reconciliations of earnings used in calculating earnings per share

Basic earnings per share
i Profit attributable to equity holders of the Company used in calculating basic eamings per share before
adjusting net movement in regulatory deferral account balances

ii Profit attributable to equity holders of the Company used in calculating basic earnings per share after
adjusting net movement in regulatory deferral account balances
Profit attributable to equity holders of the Company used in calculating basic eamnings per share after
adjusting net movement in regulatory deferral account balances
Dituted earnings per share

i Profit attributable to equity holders of the Company
- used in calculating basic camings per share before adjusting net movement in regulatory deferral
account balances
Add/Less: Adjusiments
- used in calculating diluted carnings per share before adjusting net movement in regulatory deferral
account balances

ii Profit attributable to equity holders of the Company
- used in calculating basic earnings per share after adjusting net movement in regulatory deferral
account balances
Add/Less: Adjustments
- used in calculating diluted earnings per sharc after adjusting net movement in regulatory deferral
account balances

(d) Welighted average number of equity shares used as the denominator in calculating basic and
diluted earnings per share

Weighted average number of equity shares used as the denominator in calculating basic carnings per

share

Adjustments for calculation of diluted carnings per share (number in lakh)
Weighted average number of equity shares and potential equity shares used as the denominator in

caleulating diluted earnings per share

Note :
movement in regulatory deferral account balance has not been considered.

31 March 2026 31st March 2025
(35,227.60) (6,090.60)
25,120.00 1,418.00

31 March 2026 31st March 2025
(35.227.60) (6.090.60)
25,120.00 1,418.00

31 March 2026 31st March 2025
(3,522.76) (609.06)
2,512.00 141.80
(3.522.76) (609.06)
(3,522.76) (609.06)
2,512,00 141.80
2,512.00 141.80

31 March 2026 31st March 2025
10,000 10,000
10,000 10,000

In computation of basic and diluted eamings per share before adjusting net movement in regulatory deferral account balance, tax on net

"4
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42.01

42,02

Regulator and Regulatory Framework

The Company is principally engaged in the business of distribution and retail supply of electricity in the Union Terittory of Chandigarh. The
electricity distribution framework in the union terittory is regulated by Joint Electreity Regulation commission for the state of Goa and union
terittories {except Delhi and Jammu & Kashmir) (JERC") through formulation of various Regulations. For the purpose of determination of tariff
recoverable from the Consumers, JERC has framed Joint Electricity Regulatory Commission for the State of Goa and Union Territories
(Generation, Transmission and Distribution Multi Year Tariff) Regulations, 2024, applicable from FY 2025-26 to FY 2029-30.

Accordingly, during the year, the Company has computed its revenue requirement and retum in accordance with the provisions of JERC
(Generation. Transmission and Distribution Multi Year Tarilf) Regulations, 2024, 15 October 2024 and as per the past practices and best
estimates. Necessary adjustment, if required, will be made upon the receipt of the true up order of the JERC.

Based on the above, the regulatory assets (+)/ liability (-) recognized in the books to be recovered from or payable to beneficiaries in future
periods are as follows:

Particulars 31 March 2026 31st March 2025

1) Regulatory deferral account debit /(credit) balance

Opening balance 750.86 -
Addition/ (Deletion) during the year recognized in the Statement of Profit and Loss 5.684.47 750.86
Closing balance (i} 6.435.33 750.86
ii) Deferred tax recoverable/(payable)-adjustable in future tariff

Opening balance - -
Addition/ (Deletion) during the year recognized in the Statement of Profit and Loss 350.29 -
Closing balance (ii) 350.29 -
Closing balance (i+ii) 6.785.62 750.86

Certain risks and uncertainties might affect the future recovery of the Regulatory Deferral account balances being created. These are:

i) Demand Risk: Recovery/payment of the regulatory deferral debit/credit balance shall be by way of billing to the consumers. Accordingly,
the recovery of same may get delayed/expedited based upon the demand of area which in turn is dependent upon various factors such as
government policies, etc. The Company is the sole electricity distribution provider in the Union Territory of Chandigarh.

i) Regulatory / Statutory Risk: Recovery/payment of the regulatory deferral debit/credit balance shall be under the regulatory framework
applicable to Electricity companies within the ambit of Electricity Act, 2003 and Electricity Policies of the Central and State Government.
Accordingly, the future recovery of the regulatory deferral debit/credit balance shall be subject to the risk arising from any change in
Electricity related Acts, Regulations and Government Policies.

Capital management

(a) Risk management

The Company’s objectives for managing capital comprise safeguarding the business as a going concem, creating value for stakeholders and
supporting the development of the Company. In particular. the Company seeks to maintain an adequate capitalization that enables it to achieve
a satisfactory return for shareholders and ensure access to external sources of financing, in part by maintaining an adequate rating. In this
context, the Company manages its capital structure and adjusts that structure when changes in economic conditions so require.

The Company monitors capital using gearing ratio, which is net debt divided by total capital plus net debt. As part of this review, the
management considers the cost of capital and risks associated with cach class of capital requirements and maintenance of adequate liquidity
buffer. The Company do not have any interest bearing long-term borrowings and short-term borrowings on reporting date.

Commitments & contingencies
Capital expenditure contracted for at the end of the reporting period but not recognised as liabilities (nct of advance) is as follows:

For the year ended 31  For the year ended
March 2026 31 March 2025

Capital commitments 1,242,55 -
1.242.55 -

Other money for which the company is contingently liable ;
(i)Standby Letter of Credit : Rs 13,273.94 lakh (3 1st March 2025: Rs 11,200.00 lakh)
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The Ministry of Corporate Affairs (MCA) has prescribed a new requirement for companies under the proviso to Rule
3(1) of the Companies (Accounts) Rules, 2014 inserted by the Companies (Accounts) Amendment Rules 2021
requiring companies, which uses accounting software for maintaining its books of account, shall use only such
accounting software which has a featurc of recording sudit trail of each and cvery fransaction, creating an edit log of
cach change made in the books of account along with the date when such changes were made and ensuring that the
audit trail cannot be disabled.

The Company has used accounting software for maintaining its books of account which has a feature of audit trail
(edit log) facility and the same was enabled at the application level. During the year ended 31 March 2026, the
Company has cnabled the feature of recording audit trail on 14 August 2025. Further, there is no instance of audit
trail feature being tampered with in respect of the accounting softwarc where such featurc is cnabled. Additionally,
the audit trail has been preserved by the Company 25 per the statutory requirements for record retention.

Right-of-use assets recognised and the moyements during the period

Particulars Building Total

1st April 2025 - -
Addition 109.83 109.88
Deletion - -
Amortisation 442 442
31 March 2026 105.46 105.46

Lease lighilities and the movements during the period:

Particulars Total
1st April 2025 -
Addition _ 109.88
Deletion -
Interest expenses incurred during the period 10.94
Payment of lease liabilities 12.00
31 March 2026 108.82
Current lease liabilities 1.17
107.65

Non-current lease liabilities

Future minimum lease payments during next one year Rs 1.17 Jakh (Rs. Nil as at 31 March 2025), later than eng year
but not later than five years Rs 7.97 lakh and later than five years Rs 99.68 lakh

The following are the amounts recognised in profit and loss:

Particulars Total

Depreciation expense of right-of-use assets 4.42
Interest expense on lease liabilities 10.94
Expense relating to short-term leases (included in other cxpenses) 174.76
Total amount recognised in profit and loss 190.12
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45 Ratios
The following are analytical ratios for the year ended 31 March 2026 and 31 March 2025
31 March | 31 March %
Particulars Numerator Denominator © 20 z‘ 6' e 2025 Cha; ge
Current Ratio Current assets Current liabilities 1.01 1.27 -20.78%
Debt - Equity Ratio Total Debt Sharcholder’s Equity 0.18 0.36 -79.29%
Return on Equity (ROF) Net Profits after taxes Average Shareholder's Equity 12,85% 1.55%| 728.67%
Trade receivables turnover ratio Revenue from operations Average Trade Receivable 1485 397 274.11%
" £ i d
Trade payables turnover ratio Purchases of sorvices and other Average Trade Payahles 7.88 234 237.08%
expenses

Net working capital tunover ratio Revenue from operations Average Working Capital 23.63 3.05 675.62%
Net profit ratio Net Profit Revenue from operations 2.40% LO7%| 123,77%
mem on capital employed (ROCE) Earning before interest and taxes Capital Employed 22.24% 0.92%)| 2319.12%,

Notes:
1. Since the operation of the company begins from 1 February 2025, ratios of the current year are not comparable with the previous years.
2. Inventory turnover ratio is not applicable to the Company.
3. Debt-service coverage ratio is not applicable to the Company as there is no interest bearing loan with the company as on reporting date.
4. Retum on ratio is not

4
'PF

ble to the Company as there is no investment with the company as on reporting date.
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Additional Information:

The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company for
holding any Benami property.

The Company does not have any transactions with companies struck off,

The Company does not has any charges or satisfaction which is yet to be registered with ROC beyond the statutory period
The Company has not traded or invested in Crypto currency or Virtual Currency during the period.

The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities
(Intermediaries) with the understanding that the Intermediary shall:

a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
company (Ultimate Beneficiaries) or

b. provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the
understanding (whether recorded in writing or otherwise) that the Company shall:

a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (Ultimate Beneficiaries) or

b. provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

The Company has no such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as
income during the period in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant
provisions of the Income Tax Act, 1961

The Company has not been declared wilful defaulter by any bank or financial institution or any lender.
The Company has not declared or paid any dividend during the period and has not proposed final dividend for the period.

The Company did not have any long-term contracts including derivative contracts for which there were any material foresceable
losses.

There are no amounts required to be transferred to the Investor Education and Protection Fund by the Company.

The Ministry of Power, Government of India, has notified the Electricity Distribution (Accounts and Additional Disclosure:) Rules,
2025 vide Gazette Notification dated September 2025, which shall come into force with effect from 1 April 2026. The said Rules
introduce revised requirements relating to:

a.recognition and measurement of regulatory assets or future tariff recoverable:
b.minimum provisioning norms for trade receivables based on ageing; and
c.additional prescribed disclosures through standardised Additional Disclosure Statements,

; : i _
As the said Rules are applicable prospectively from 1 April 2026, they do not have any lmpatzit c:ln;lhc;;ect;]g;:gg?, ;;Zazil:;::y s
i iabilities, i in the financial statements for the year ende arch 2026.
resentation of assets, liabilities, income or expenses in t 4 : Tl e
?n the process of evah;ating the impact of the said Rules on its financial statements for periods confiriehcing on or afier 1 April 2
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48 The company has commenced its operation from 1 February 2025, hence the numbers for the current year are not comparable
with the previous year numbers,

49 Previous year figures have been regrouped/reclassified wherever hecessary to correspond with current year
classification/disclosure.

50 The financial statements were approved for issue by the board of directors on April 30, 2026.
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